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Message Text 

LIMITED OFFICIAL USE 

PAGE 01 JAKART 11188 160827Z 
ACTION XMB-04 

INFO OCT-01 EA-10 ISO-OO AID-05 CIAE-00 EB-08 FRB-03 
INR-10 NSAE-00 ICA-11 TRSE-00 OPIC-03 SP-02 
LAB-04 SIL-01 OMB-01 NSC-05 SS-15 STR-07 CEA-01 
/091 W 

104867 160917Z/14 

R 160745Z AUG 78 
FM AMEMBASSY JAKARTA 
TO SECSTATE WASHDC 881 
INFO AMCONSUL MEDAN 
AMCONSUL SURABAYA 
USDOC WASHDC 


LIMITED OFFICIAL USE JAKARTA 11188 

STATE PASS EXIMBANK 

COMMERCE FOR MEPD 

E.O. 11652: N/A 
TAGS: EFIN, ID 

SUBJECT: TRANSMIGRATION PROJECT 
REF: (A) STATE 192700, (B) JAKARTA 10641 

1 . EMBASSY IS POUCHING TENDER DOCUMENTS TO EXIMBANK 
ATTN: KEN WICKETT. PACKET INCLUDES MAPS, CONTRACTOR 
LISTS, BID SPECIFICATION, GENERAL TERMS AND CONDITIONS 
AND SAMPLE CONTRACT, ALL OF WHICH ARE IN INDONESIAN. 
WE HAVE TRANSLATED APPROPRIATE SECTIONS. EMBASSY HAS 
STUDIED DOCUMENTS AND FOUND THEM VERY GENERAL AND 
LACKING SPECIFICS. BIDS ARE TO CLOSE SEPTEMBER 20, 

NOT AUGUST 9 AS REPORTED IN REFTEL (B). 

2. ALTHOUGH JAPANESE PLANS REMAIN UNKNOWN, 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 JAKART 11188 160827Z 

REPORTS FROM AMERICAN SUPPLIERS AND AMERICAN 
BANKERS LEADS EMBASSY TO TENTATIVELY CONCLUDE 
THAT GOI WILL BE UNABLE TO MOUNT LARGE TRANS- 
MIGRATION PROGRAM WITHOUT GOI GUARANTY. REASON 
BEING THAT EQUIPMENT SUPPLIERS AND THEIR 
BANKERS ARE UNWILLING TO FUND EQUIPMENT SALES 
FOR THIS HIGH RISK PROJECT THROUGH LOCAL CON 
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TRACTORS. WE HAVE BEEN TOLD THAT SUPPLY 
PROBLEMS WITHOUT GUARANTY ARE APPARENT TO BAP 
PENAS AND DEPARTMENT OF PUBLIC WORKS. IN ORDER 
TO MEET DEADLINES TO GET EQUIPMENT TO AT LEAST 
SOME SITES BY APRIL 1, EMBASSY BELIEVES THAT 
GOI MAY BE FORCED TO FURNISH SOME FORM OF RISK 
GUARANTY BEFORE MID-SEPTEMBER. 

GARDNER 


LIMITED OFFICIAL USE 
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